
In t h e  

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * 

M a t t e r  of: 

NOTICE OF PURCHASED GAS 1 
ADJUSTMENT FILING OF ELZIE ) CASE NO. 8546-H 
NEELEY GAS COMPANY, INC. 1 

O R D E R  

OR November 23, 1982, the Commission i s s u e d  its O r d e r  in 

Case No. 6546 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  in rates and providing 

under  certain conditions for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates 

when the w h o l e s a l e  cost of gas  is i n c r e a s e d  or d e c r e a s e d  or a 

r e fund  is r e c e i v e d .  

On November 18, 1983 ,  Elzie Neeley G a s  Company, Xnc., 

( ' E l Z i e  Neeley') notified t h e  Commission t h a t  i t s  wholesale cost 

of gas would be  d e c r e a s e d  by its s u p p l i e r ,  Columbia G a s  of 

Kentucky, I n c . ,  ('Columbia") and t h a t  i t  had r e f u n d s  due i t a  

cus tomers .  I t  submitted with its notice c e r t a i n  i n f o r m a t i o n  i n  

compl i ance  w i t h  its purchased  gas a d j u s t m e n t  c lause on f i l e  w t t h  

t h i a  Commission and f i l e d  proposed  r e v i s e d  t a r i f f s  to  be  e f f e c t i v e  

November 1, 1983. On November 28 ,  1983,  E l z i e  Nee ley  f i l e d  a 

r e v i s e d  r e f u n d  p l a n  and t a r i f f s .  

A f t e r  r ev iewing  t h e  record i n  t h i s  case and b e i n g  a d v i s e d ,  

t h e  Commission is of the o p i n i o n  and f i n d s  t h a t :  

(1) Elzie N e e l e y ' e  n o t i c e  or November 18,  1983, met out 

certain r e v i s i o n s  I n  rates w h i c h  Elzie Nee ley  proposed  to place 



i n t o  effect, s a i d  rates b e i n g  d e s i g n e d  t o  pass o n  t h e  w h o l e s a l e  

d e c r e a s e  i n  price f rom its s u p p l i e r  in t h e  amount of $1,714 or 

11.3 c e n t s  per Mcf. 

( 2 )  On August  1 0 ,  1983,  and October 6 ,  1983,  Co lumbia  

f i l e d  appl ica t ions  with t h e  Commiss ion  for d e c r e a s e d  rates t o  

become e f f e c t i v e  September  1, 1983. On August 1 2 ,  1983,  in Case 

No. 8546-F, and Oc tobe r  6 ,  1983, i n  Case No. 8546-G,  Elzie Neeley 

r e q u e s t e d  p e r m i s s i o n  to track Columbia ' s  decreases. By orders 

i e s u e d  August  23, 1983,  and October 1 4 ,  1983, the C o m m i s s i o n  

approved  E l z i e  Neeley 's  f i l i n g s  e f f e c t i v e  September  I, 1983. 

S u b s e q u e n t  t o  E l z i e  Nee ley  p l a c i n g  t h e s e  rate8 i n t o  effect, 

Columbia f i l e d  on November 4 ,  1983, r e v i s e d  t a r i f f a  to be 

e f f e c t i v e  September  1, 1983. 

( 3 )  Due to t h e  re t roac t ive  n a t u r e  of Co lumbia ' s  decrease, 

Elzie Neeley h a s  proposed t o  implement a d j u s t e d  rates November 1, 

1983, and r e f u n d  $121 in o v e r c o l l e c t i o n s  from September and 

October i n  t h e  November b i l l i n g .  E l a i e  Neeley  s h o u l d  report to 

t h e  Commission any excess r e v e n u e s  c o l l e c t e d  d u r i n g  t h e  p e r i o d  

from November 1, 1983, to t h e  d a t e  t h e  proposed  rates are 

implemented, a l o n g  w i t h  a p l a n  t o  r e f u n d  any  e x c e s s  collections t o  

its customers. 

( 4 )  A r e f u n d  factor of $0.09 per Hcf s h o u l d  be used  as a 

r e d u c t i o n  in t h e  purchased 98s adjurtment for 8 period of one 

month or u n t i l  s u c h  t i m e  as the f u l l  amount  o f  overcollectione h a 8  

been r e f u n d e d  to Elzie Nee ley 'S  customers. The r e f u n d  s h o u l d  

begin w i t h  m e t e r  readings taken o n  November 1, 1983,  or as soon 8s 

practical t h e r e a f t e r .  
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( 5 )  ElzSe Neeley's a d j u s t m e n t  i n  rates under  t h e  pu rchased  

gas a d j u s t m e n t  p r o v i s i o n s  approved  by t h e  Commission i n  i ts Orde r  

i n  Case NO. 8546 d a t e d  November 23, 1982, is f a i r ,  j u s t  and  

r e a s o n a b l e  and i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  

gas supplied o n  and a f t e r  September I ,  1983. 

I T  IS THEREFORE ORDERED t h a t  t h e  rates i n  t h e  Appendix t o  

t h i s  Order be and t h e y  h e r e b y  a r e  a u t h o r i z e d  e f f e c t i v e  w i t h  gas 

s u p p l i e d  on  and  after September 1, 1983. 

IT IS FURTHER ORDERED t h a t  E l z i e  Neeley s h a l l  a p p l y  a 

r e f u n d  f a c t o r  i n  t h e  amount of $0.09 per Hcf as a r e d u c t i o n  i n  the 

approved purchased gas a d j u s t m e n t  beginning with meter readings 

t a k e n  on November 1, 1983, or as soon as p r a c t i c a l  t h e r e a f t e r ,  and 

t h i s  r e f u n d  factor s h a l l  remain  i n  effect  u n t i l  s u c h  t i m e  as 

n e c e s s a r y  so t h a t  t h e  t o t a l  amount r e f u n d e d  w i l l ,  a s  n e a r l y  as 

possible, reflect  the amount of o v e r c o l l e c t i o n s .  The r e f u n d  

factor w i l l  t e r m i n a t e  when t h e  amount r e f u n d e d  equals  t h e  amount 

h e r e i n  r e p o r t e d .  

IT IS FURTHER ORDERED t h a t  t h e  r e v i s e d  t a r i f f s  submitted 

November 28, 1983, s h a l l  be accepted for f i l i n g .  

IT IS FURTHER ORDERED t h a t  w i t h i n  30 days from t h e  d a t e  t h e  

refund factor is t e rmina ted  E l z i e  Neeley s h a l l  file w i t h  t h i s  

commlsaion a eummary statement showing a r e c o n c i l i a t i o n  of 

customer billings and t h e  amount re funded .  
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Done at F r a n k f o r t ,  

ATTEST x 

Secretary 

Kentucky,  t h i s  5th day of December, 1983. 

p u a m  SERVICE COMMISSION 
/I 

Commissioner 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 8546-H DATEDDECEMBER 5 ,  1983. 

The following rates and chargee are prescribed for t h e  

customera nerved by E l z i e  Neeley Gas Company, I n c .  A l l  other 

rates and charges not specifically mentioned herein shall remain 

the same as those in effect under authority of this Commission 

prior to the effective date of this Order. 

RATES: Monthly 

First 1 ncf 
Over 1 ncf 

$8.26 Minimum Bill 
7 . 2 7  P e r  M e f  

The base rate for the future application of t h e  purchased 
gas adjus tment  clause of E l z i e  Neeley Gas Company, Inc., shall be: 

Cosnmod i t 
d r  Mcf Columbia Gas of Kentucky,  Inc. 


